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The Reserve Bank of India has raised the Bank rate 
tc 34% per cent, effective as of November 15, from 3 per 
cent, the rate prevailing since November 28, 1935. At 
the same time, the Reserve Bank announced a change in 
its policy regarding open-market operations. The sale 
of government securities to the Reserve Bank has been 
the normal method by which commercial banks have 
frequently been able to secure funds during periods of 
stringency in the busy season (October to March). Under 
the new policy, however, the Bank will refrain, save in 
exceptional circumstances, from buying government se- 
curities to meet the requirements of commercial banks, 


International Allocation of Molybdenum 


The Tungsten-Molybdenum Committee of the Inter- 
national Materials Conference has announced an increase 
of 170 metric tons in the available supply of molybdenum 
ores and concentrates for the fourth quarter of 1951. 
These additional supplies have been allocated to consum- 
ing countries on the basis of their percentage shares in 
the fourth quarter plan of allocation. 

Source: International Materials Conference, Press Re- 
lease, Washington, D. C., November 30, 1951. 


Europe 


Proposed French Tax Increases 

The Government of France has announced that it will 
request the Assembly to vote in December new taxes up 
to 200 billion francs, in addition to the increase of 70 
billion francs which is already effective in duties on gaso- 
line and tobacco. The additional 270 billion francs are 
needed to increase the 1952 revenue to 2,870 billion 
francs, from the estimated 2,600 billion; the deficit then 
would be about 650 billion francs, a figure comparable 
to the estimated deficit for 1951 (see this News Survey, 
Vol. IV, p. 150). 

The new taxes proposed include (1) a general increase 
in both direct and indirect taxes which would raise tax 
yields by 10 per cent; (2) an increase by more than 
10 per cent in the tax on corporation profits; and (3) two 
new taxes—one on profits earned in 1951 and one on 
profits linked to rearmament. 

The Government indicated that the text of the final 
project—still subject to modifications—will be distributed 
to the members of the National Assembly early in 
December. 


Source: Le Monde, Paris, France, November 23, 1951. 


INTERNATIONAL MONETARY FUND * 


Interest Rates in India 


December 7, 1951 


but will make loans and advances to them against eligible 
securities at the prevailing Bank rate. It is reported that, 
after this announcement was made, there was a general 
rise in lending rates; the Imperial Bank, the largest com- 
mercial bank, advanced its discount rate for commercial 
bills from 4 per cent to 444 per cent, and its general ad- 
vance rate from 31% per cent to 4 per cent; other com- 
mercial banks increased their rates for various commer- 
cial loans by 14-% per cent. Correspondingly, deposit 
rates moved up by 14-14 per cent. 

Source: Reserve Bank of India, Indian News Digest, 
Bombay, India, November 16, 1951. 





ECA Aid to France 


The Economic Cooperation Administration has an- 
nounced an interim aid allotment of $55 million to France 
for the fiscal year 1952 from recently authorized funds. 
The largest part of the allotment will be used to pay for 
coal imports from the United States. Allotments from 
fiscal 1952 foreign aid authorizations to all countries now 
total $308.6 million. 

The $55 million allotment is part of a total of $200 
million in economic aid presently envisaged for France 
from available funds. An additional $400 million is 
expected to be received by France as payment for goods 
and services furnished to the United States in connection 
with joint rearmament undertakings. 


Sources: The Journal of Commerce, New York, N. Y., 
November 30 and December 3, 1951. 


Netherlands Exports to Britain 


Although Dutch exporters have concluded substantial 
orders with British importers on the basis of open 
licenses, and the importers have made advance payments, 
only a fraction of the goods can be exported because of 
the new British import restrictions. Failing delivery, the 
Dutch exporters cannot use the funds received in ad- 
vance, with the result that serious problems have arisen, 
affecting particularly the trade in perishable goods. Diffi- 
culties in the European Payments Union are also fore- 
seen. 

The impact of the British import restrictions is indi- 
cated by the following figures of Dutch “affected” ex- 
ports to Britain in the first eight months of this year, 
expressed as a percentage of total Dutch exports of these 
products: bulbs, 39; pears, 48; potato flour, 68; proc- 
essed meat, 67; confectionery, 89; chocolate products, 
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75; biscuits, 86; preserved fruit, 97; fruit juices, 58; 

jam, 74; straw board, 65. 

Source: The Financial Times, London, England, No- 
vember 26, 1951. 


Decrease in Netherlands Consumption 


The Secretary-General of the Netherlands Ministry of 
Economic Affairs has stated that, since consumption this 
year has been 5 per cent less than in 1950, no further 
measures for restricting consumption should be neces- 
sary, unless defense production proves a more severe 
strain on the national income than is now expected. He 
also declared that measures taken last spring to reduce 
domestic consumption have succeeded so well that Hol- 
land’s foreign trade deficit will be brought to “manage- 
able” proportions by the time the European Payments 
Union is scheduled to terminate next June 30. The Gov- 
ernment will maintain measures to assure that the 5 per 
cent reduction will remain in force at least during 1952. 
To increase productivity, competition will be encouraged, 
methods of production will be modernized, and the intro- 
duction of a more fluid wage structure is being prepared. 
Source: The Journal of Commerce, New York, N. Y., 

November 19, 1951. 


Nordic Investment Bank 


The Danish, Norwegian, and Swedish Trade Union 
Congresses have approved the proposal of a joint com- 
mittee concerning the establishment of a Nordic invest- 
ment bank. The proposal will be discussed by the labor 
organizations of the three countries at their meetings 
next year. According to the proposal, the capital of the 
bank would be supplied by state banks, private banks, 
institutions and citizens, with the governments and state 
banks supplying 51 per cent of the capital supplied by 
each country. 

The purpose of the bank would be to promote coopera- 
tion by financing investments in the three countries. One 
requirement for a loan from the bank would be that the 
enterprises to be financed would be fully competitive 
within a Nordic customs union. Other Nordic coun- 
tries than the three mentioned would be eligible for 
membership. 


Source: Sverige-Nytt, Stockholm, Sweden, November 13, 
1951. 


Danish Liberalization of imports 


The Danish Government scheme to liberalize textile 
imports, on condition that the importer deposits in a 
temporarily blocked account a certain percentage of the 
value of his import license (see this News Survey, Vol. 
IV, p. 34), has been extended to imports of watches. 
An import license is issued when the importer deposits 
180 per cent of the amount of the import license, of 


which 120 per cent is blocked for three months and the 
rest for one year. When imports of watches were 
restricted, their total value was some DKr 5 million; 
liberalization is expected to double this figure. It is not 
anticipated, however, that liberalization will lead to any 
larger outlay in foreign exchange for watch imports, 
because the considerable smuggling of watches, amount- 
ing to two to three times the legal imports which was 
going on when imports were restricted, is expected to 
stop. 

Source: Finanstidende, Copenhagen, Denmark, Novem- 

ber 14, 1951. 


Norwegian Foreign Trade 


Norway’s trade deficit, excluding ships, amounted to 
NKr 1,106 million (US$154 million) in the first ten 
months of 1951, compared with NKr 1,112 million for 
the corresponding period last year. If ships are in- 
cluded, the deficit dropped to NKr 1,469 million, from 
NKr 1,763 million a year earlier. 

Imports, excluding ships, increased this year by 33 
per cent, to NKr 4,385 million. Of the total increase, 
70 per cent was due to larger imports of ores and metals, 
textiles, machinery and instruments, and fuel. 

The value of exports this year was 50 per cent above 
that for the same period last year, with woodpulp and 
paper exports accounting for 50 per cent of the increase. 
For these two commodities the increase was due mainly 
to higher prices. While the volume of paper exports 
increased by 3 per cent, the value increased by 113 per 
cent; for woodpulp, the increase in volume was 5 per 
cent and in value 106 per cent. Ores and non-precious 
metals accounted for some 13 per cent of the total 
increase in exports; for these goods, also, the increase 
was due to higher prices, since for most metals and 
ores there was a decline in volume. 

The trade deficit with the United States was 32 per 
cent larger than last year; imports rose by 29 per cent 
while the increase for exports was 26 per cent. The value 
of imports from the United Kingdom rose by only 15 
per cent, while exports to that country increased by 72 
per cent. In trade with Sweden, also, the increase in 
imports was considerably less than the expansion of 
exports; and in trade with France, exports rose by 119 
per cent while imports dropped by 9 per cent. 


Source: Statistisk Sentralbyra (Central Statistical Bu- 


reau), Press Release, Oslo, Norway, November 
20, 1951. 


Spanish Development Loan 

A decree published in the Spanish Official Bulletin of 
State authorizes the flotation of a new internal develop- 
ment loan of 2 billion pesetas, bearing 4 per cent interest. 
Of this loan, 300 million will be used to electrify the 
railroads and the rest will be divided between the National 
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Institute of Industry (the government-controlled associa- 
tion of industrial enterprises), reforestation, and other 
development projects. 

Source: Agence Economique et Financiére, Paris, France, 


November 26, 1951. 


Economic Developments in Germany 


For the sixth time in seven months Western Germany 
had an export surplus in October, after the temporary 
reversal in September (see this News Survey, Vol. IV, 
p. 151). German exports were $300 million and imports 
$264 million, leaving an export surplus of $36 million. 
While exports were 8 per cent lower than in September, 
imports dropped by 30 per cent. This sharp fall approxi- 
mated the 31 per cent increase in September which had 
been caused by the efforts of German importers to antici- 
pate the effects of higher tariff rates of October 1 (see 
this News Survey, Vol. IV, p. 143). 

The cost of living index in the Federal Republic rose 
by 1.4 points between mid-September and mid-October. 
The index is thus 13 per cent higher than a year ago. 
The largest monthly price increases occurred in food 
(2.9 per cent) and transportation (2.6 per cent), pri- 
marily because of the upward revision of the government- 
controlled price for sugar and of railroad fares. In 
addition, the price increases for many foodstuffs were 
greater than usual at this season of the year. 

The number of unemployed in Germany rose for the 
first time in nine months, reaching 1,257,000 in mid- 
November, an increase of 43,000 over the end of October 
figure. The increase was especially pronounced in agri- 
culture and the construction industry and is probably 
mainly seasonal. Between January and September 1951, 
the number of unemployed had been reduced by more 
than 607,000, or almost 33 per cent. 

Source: Neue Ziircher Zeitung, Zurich, Switzerland, No- 
vember 22, 1951. 


Middle East 
Egypt’s Financial, Economic, and Social Policy 


In the King’s speech to the newly-convened Parliament 
on November 15, the Egyptian Government’s monetary 
and credit policy was reviewed. The Government is 
preparing legislation governing the relations between the 
Central Bank and other commercial banks in order to 
complete the system of government control over bank- 
ing. With a view to strengthening the note cover, more 
gold and securities based on gold have been purchased, 
and gold stocks now exceed LE60 million and securities 
based on gold exceed LE24 million, without counting 
the Government’s holdings of money convertible into 
gold. This makes the Egyptian pound acceptable in 
international transactions. 

A long-term sterling balances agreement has been con- 
cluded, and the fiscal system is being reformed. Laws 
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have been enacted which realize a large measure of 
social justice in the distribution of taxes and give the 
fiscal system considerable elasticity. 

The Government has been active in the development 
of irrigation and drainage and in the construction of 
reservoirs. It is continuing to build electric power 
stations, and international tenders have been called for 
the uncompleted portions of the Aswan reservoir electri- 
fication scheme. Plans for a fertilizer factory have also 
been prepared. The Government is actively engaged in 
implementing its social policy, with a view to organizing 
the reciprocal rights and obligations of the different 
classes and communities. A draft law will be presented 
which will regulate the relations between owners of land 
and those who cultivate it. The terms of the social 
security law are already being executed in certain of 
the large cities and from next February will be extended 
to all provinces. 

Sources: Al Ahram, November 16, 1951, and The 
Egyptian Gazette (Weekly Airmail Edition), 
November 19, 1951, Cairo, Egypt. 


Government Cotton Stocks in Egypt 


A decline in Egyptian cotton prices was caused by 
rumors on the cotton futures exchange on November 16 
that the Government intended to sell its cotton stocks. 
Although before the opening of business on November 
19 the Government Commissioner stated that the Govern- 
ment had no intention of selling its cotton stocks for the 
time being, prices closed that day at the minimum prices 
for November and December contracts. Transactions on 
February contracts, however, opened on November 21 
and prices improved, marking a premium of $6 over 
December contracts. Operations were heavy, and some 
traders purchased spot cotton to be delivered later against 
February tenders. On November 23, 8,500 kantars were 
delivered against the final November tender. 


Sources: Al Ahram, Cairo, Egypt, November 20, 1951; 
The Egyptian Gazette (Weekly Airmail Edi- 
tion), Cairo, Egypt, November 26, 1951. 


Israeli Trade and Credit Agreements 


According to the terms of an agreement concluded on 
November 6 between the Governments of Israel and Fin- 
land, Israel will import goods valued at US$14 million 
against exports of US$7 million. The balance is to be 
settled on the basis of special payment terms granted 
to Israel by the Finnish Government. 

An agreement has also been concluded with the Jap- 
anese Export Bank for the purchase of ships, rolling 
stock, and power equipment on a credit basis by Israel. 
The first shipment, valued at US$214,000, was expected 
to leave for Israel by the end of November. 

In view of the Austrian Government’s decision to 
permit Israel to buy merchandise on a credit basis, it is 
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expected that Israeli imports from Austria in the second 
half of 1951 will be at a higher rate than in the first half. 
During the first half-year, the value of such imports was 
equivalent to US$2.8 million, compared with US$4.6 mil- 
lion in the entire year 1950 and US$2.6 million in 1949. 
Sources: Israel Office of Information, Israel Digest, New 


York, N. Y., November 16 and 23, 1951. 


Syrian Customs Tariff 


The Syrian Minister of National Economy has increased 
the customs duties on glass by 70 per cent as a means 
toward encouraging the domestic glass industry. 
Source: Le Commerce du Levant, Beirut, Lebanon, No- 

vember 28, 1951. 


Syrian Purchase of Concessionary Tobacco Company 


The Syrian Government has decided to buy the con- 
cessionary company, La Régie des Tabacs et Tombacs. 
The transaction will be carried out in two steps, the 
first transferring to the Government the handling of the 
material of the company, and the second the handling of 
its accounts. According to the Ministry of Finance, the 
accounts as of October 31, 1951 will be taken as a basis 
for the purchase. The Syrian Government will pay the 
concessionary company an indemnity of LS 1,744,834. 
Source: Le Commerce du Levant, Beirut, Lebanon, No- 


vember 17, 1951. 


Transit Trade in Lebanon 


The value of the transit trade of Lebanon in the third 
quarter of 1951 was LL 257.2 million. The chief coun- 
tries of origin were Saudi Arabia (LL 86.8 million), 
Iraq (LL 45.6 million), Holland (LL 31.9 million), and 
the United States (LL 26.0 million). The chief coun- 
tries of destination were Syria (LL 48.0 million), France 
(LL 31.0 million), Italy (LL 26.3 million), and Great 
Britain (LL 20.4 million). 


Source: Le Commerce du Levant, Beirut, Lebanon, No- 
vember 21, 1951. 


Banking in Lebanon 


The Lebanese Cabinet has authorized two Lebanese 
nationals and one Palestinian national to establish a 
joint stock banking company (Banque Intra), with cap- 
ital of LL 6.4 million. (See also this News Survey, Vol. 
IV, p. 176.) 


Source: Le Commerce du Levant, Beirut, Lebanon, No- 
vember 28, 1951. 


lragi-Syrian Oil Pipeline 


The new Iraqi-Syrian Pipe Line—1,800 kilometers long 
and to run from the oil fields in Kirkuk to the port of 


Banias in Syria—will be completed shortly. The amount 

of crude oil running through the pipe line will be about 

7 million tons annually. A refinery is to be established 

near Banias. 

Source: Le Commerce du Levant, Beirut, Lebanon, No- 
vember 21, 1951. 


Iraqi Date Exports 

During the past season, date exports from Iraq reached 
an all-time record of 338,526 tons, valued at ID 6 million. 
This represented an increase of 78 per cent over the 
1948 season and of 140 per cent over the 1949 season. 


Source: The Iraq Times, Baghdad, Iraq, October 2, 1951. 


Iranian Budget 


Iran’s revised budget for the fiscal year ending 
March 1952, submitted for approval to Parliament, esti- 
mates revenue at Rls 10,153,629,000 and expenditure at 
Rls 10,152,302,000. The budget has been brought into 
balance without including any revenue from oil, but it 
includes all expenditures of the oil industry. The exclu- 
sion of oil income is attributed to the uncertainty con- 
cerning the future of the industry and to the fact that, 
under the present law, all income from oil must go to 
the Development Program. 

Direct taxation accounts for only 8.7 per cent 
(Rls 880,000,000) of total revenue, and indirect taxation 
for 56.8 per cent (Rls 5,773,629,000). Other revenue is 
derived from government monopoly enterprises, such as 
the tobacco industry and the tea and sugar monopoly, 
much of which is, in effect, equivalent to indirect taxation. 


Source: Eittéla’at, Teheran, Iran, November 22, 1951. 


Cotton Production in Iran 


Iran’s Plan Organization has announced that the coun- 
try’s cotton acreage increased from 44,000 hectares in 
1949 to 100,000 hectares in 1950. 

Source: Ettéla’at, Teheran, Iran, November 10, 1951. 
lran to Import Sugar from U.S.S.R. 

An agreement has been concluded between representa- 
tives of the Governments of Iran and the U.S.S.R. for the 
importation of 30,000 tons of sugar by Iran during 
November and December 1951. 


Source: Ettéla’at, Teheran, Iran, November 12, 1951. 


Pakistan-U.K. Trade 


Machinery exports from the United Kingdom to Pak- 
istan in the first nine months of 1951 were 20,608 tons, 
compared with 16,264 tons in the corresponding period 
of 1950 and 8,970 tons in the first three quarters of 
1949. Textile machinery was a substantial item in this 
group, while Pakistan was the fourth largest importer 
from the United Kingdom of electrical machinery, other 
than generating sets and motors. Vehicles exported by 
the United Kingdom to Pakistan during the first nine 
months of 1951 were valued at £4,805,000; they in- 
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cluded 1,325 cars, 308 commercial vehicles, 363 chassis 
for motor vehicles, and 93,884 bicycles. Shipments of 
iron and steel and their manufactures in the same period 
amounted to 57,212 tons, valued at £2,800,000; 19,800 
tons were railway and tramway construction materials of 
all kinds. Britain was also Pakistan’s main supplier of 
chemical goods, shipping 12,109 tons of ammonium sul- 
phate, 270 tons of finished dyestuffs, and a substantial 
quantity of proprietary medicines; the total value of such 
shipments was £2,305,000. 

Pakistan’s chief export item to the United Kingdom 
was raw jute, of which 91,010 tons were shipped in the 
first nine months of 1951. Next in importance was raw 
cotton, with a value three times higher than in the same 
period of last year. Exports of sheep and lamb’s wool 
were twice those in the comparable 1950 period and four 
times the 1949 figure. Britain also received 50 per cent 
more hides than in 1950. 


Source: Embassy of Pakistan, Pakistan Affairs, Washing- 
ton, D. C., November 23, 1951. 


Far East 

Indian Cooperatives 

The number of cooperative societies in India increased 
in 1949-50 from 163,875 to 173,094, and their working 
capital increased from Rs 2,195 million to Rs 2,331 mil- 
lion. Membership declined slightly from 12.71 million 
to 12.6 million. Credit societies, chiefly agricultural, pre- 
dominated; they covered 18.2 per cent of the population. 
These societies decreased substantially their dependence 
on government loans and reduced their total indebted- 
ness. The effect of their activities on rural savings and 
interest rates has been disappointing, however, as mem- 
bers’ deposits comprised only 12 per cent of the working 
capital of the agricultural societies, and lending activities 
have been unduly concentrated in Madras and Bombay 
States. 
Source: Reserve Bank of India, Indian News Digest, 

Bombay, India, October 1, 1951. 


Indian Rural Credit 

A survey of rural credit in the states of Madras, 
Mysore, and Travancore-Cochin has been started by the 
Reserve Bank of India. The survey will cover the work 
of existing public and private credit agencies, the credit 
requirements and debt position of different classes of 
farmers, their ability to save, and their development 
requirements. The survey follows a period of radical 
changes in the agrarian economy as a consequence of 
the war, legislation affecting money lending and indebt- 
edness, conditions of tenancy, abolition of the zamindari 
landholding system, and the launching of multi-purpose 
projects by the Government. It is intended to lead to a 
reorganization of the rural credit machinery on more 
effective lines. 


Source: The Hindu, Madras, India, November 10, 1951. 
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Indian Jute Outlook 


Because of sustained world demand for jute products 
and the improved supply of raw jute, the Indian Jute 
Mills Association, after discussion with the Government, 
has decided to increase the working week in jute factories 
from 4214 to 48 hours as of December 10, 1951. 
Source: The Financial Times, London, England, No- 

vember 10, 1951. 


Ceylon’s Food Subsidies 


The Ceylon Government subsidy payments on essen- 
tial foods, chiefly rice and flour, for the year October 
1950 to September 1951 were about Rs 133 million. 
For the fiscal year 1951-52, payments are expected to 
increase to Rs 540 million, because of increases in prices 
and quantities. Government profits from the sale of sugar 
are now diminishing as a result of the rise in the world 
price of sugar. 

Source: Ceylon News, Colombo, Ceylon, November 1, 
1951. 


Thailand’s Rice Procurement Bureau 
The Thai Government is seeking a loan of US$12 


million as capital for a government Rice Procurement 
Bureau. The Bureau would buy directly from farmers 
paddy to be milled into rice for fulfilling official export 
commitments. If middlemen wished to continue in busi- 
ness, they would thus be obliged to pay farmers fair prices 
for paddy. 


Source: Far East Trader, New York, N. Y., November 28, 
1951. 


Taiwan’s Foreign Exchange Transactions 


The Bank of Taiwan has announced that Taiwan’s 
trade deficit in October was US$5.17 million. It was 
met, in part, by exchange receipts from such sources as 
overseas remittances. During the three months, August, 
September, and October, receipts from exports and other 
sources totaled US$14.89 million, while payments for 
imports and for other purposes amounted to US$24.87 
million. 

Source: Bank of China, Monthly Economic Review, 
Taipeh, Taiwan, November 1951. 


Taiwan’s Industria! Production 


The Chairman of Taiwan’s National Resources Com- 
mission has reported that the aggregate value in 1951 
of the major products of the industrial units under the 
Commission is expected to exceed US$200 million, which 
is twice the 1950 figure. In the period January through 
September this year, the value of such products was 
US$138.5 million, which was nearly 40 per cent above 
total 1950 production. 

From January through September this year, exports 
realized the equivalent of US$49.6 million. The Com- 
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mission’s foreign exchange earnings for 1951 are esti- 

mated at approximately US$80 million. 

Source: Chinese News Service, New York, N. Y., No- 
vember 20, 1951. 


Japan’s Foreign Exchange Holdings 

The Ministry of International Trade and Industry 
reports that Japan’s foreign exchange holdings as of 
October 31 amounted to US$723 million, representing 
an increase of US$43 million for the month. The holdings 
comprised $514 million in U. S. dollars, $126 million in 
sterling, and $83 million receivable from open account 
areas. 

The increase in foreign exchange holdings in recent 
months has been ascribed by trade experts to reduced 
demands for imports rather than to any increase in ex- 
ports, although in October exports, particularly of cotton 
yarn and cloth, showed appreciable increases, reversing 
a downward trend which had commenced last July. 
Source: The Journal of Commerce, New York, N. Y., 

November 30, 1951. 


Power Shortage in Japan 

According to preliminary figures issued by the Eco- 
nomic Stabilization Board of the Japanese Government, 
the index of industrial production in Japan fell from 
141.9 (1932-36 = 100) in July to 138.6 in August. This 
decline was attributed mainly to the power shortage 
caused by insufficient rainfall in the areas where power- 
houses are located. The power shortage was so serious 
that ESB officials estimated that the monthly generation 
by all power stations might even fall short of 3,112 
million KWH, the minimum necessary to keep the index 
of production at 129. 

Coupled with the electric power shortage was the coal 
shortage, estimated by official sources at nearly two 
million tons for the year. The Government recently 
contracted to purchase 30,000 tons from India, and it is 
reported to be attempting to increase the contract to 
300,000 tons. Even if this amount could be obtained, 
there would still be a gap of 1.7 million tons. It was 
reported that SCAP had permitted Japan to use several 
thousand tons of imported heavy coal. 

Sources: Bank of Tokyo, Weekly Review of Economic 
Affairs in Japan, September 1951, and The 
Japan Economic Weekly, October 25, 1951, 
Tokyo, Japan. 


United States and Canada 


U.S. Price Control Regulations 

The U. S. Office of Price Stabilization (OPS) has 
reduced price ceilings on most steel in warehouses to 
about $120 a ton, which is some $1 to $3 a ton below 
the general levels set under the price regulation of 
January 1951. The new ceiling prices will be based on 
current mil] prices plus percentage markups prevailing 


before the Korean war and transportation costs. The 
order is designed to eliminate “gray” markets in steel. 
The price has in some cases been as high as $400 per 
ton, since the January regulation set the ceiling at the 
prices then being charged and reflected markups made 
prior to the general regulation. 

In a move to encourage imports of critically short 
fibers, OPS has announced that, in the future, importers 
of abaca, flax, hemp, henequen, jute, and sisal may add 
pre-Korea markups to the present landed costs of these 
fibers. Imports of these commodities have recently de- 
clined as former price ceilings made it difficult for U. S. 
importers to purchase them in rising world markets. 
Sources: The Journal of Commerce, November 28, 1951, 

and The Wall Street Journal, November 30, 
1951, New York, N. Y. 


U.S. Shortage of Lead 


The U. S. Director of Defense Mobilization has an- f 


nounced that President Truman has approved the sale to 
industry of 30,000 tons of lead from the military stock- 
pile. Sales to industrial consumers for defense purposes 
will be made on the basis of allocations prescribed by 
the National Production Authority. The action was made 
necessary by an unexpected decline in imports. 


Source: The Wall Street Journal, New York, N. Y.,f 


November 21, 1951. 


Recent Developments in U.S. Agriculture 
Prices received by farmers in the United States in- 


creased by almost 2 per cent between mid-October and f 


mid-November, according to a report of the U. S. De- 
partment of Agriculture. This was the second increase in 
two months, following a seven-month decline which began 
in March. Prices paid by farmers also rose between 
mid-October and mid-November; although the increase 
was less than one per cent, the index of prices paid rose 
to a new high. 

The Department has announced that it favors increased 
exports of U. S. grains in December and January. Under 
the export program, December shipments would be 32 
per cent more than the 1,293 million tons announced in 
October. Most of the grain would go to Germany, India, 
and the United Kingdom. 

According to the information available on November 
1, the U. S. 1951 cotton crop will total 15.8 million 
bales—7 per cent less than the October 1 estimate. Most 
of the decline in prospective production occurred in 
areas where the crop was later than usual and where 
severe drought in August and September resulted in a 
reduced normal maturity of the crop. 

Sources: Department of Agriculture, Press Release, 
Washington, D. C., November 8, 1951; The 
Wall Street Journal, December 1, 1951, and 
The Journal of Commerce, December 3, 1951, 
New York, N. Y. 
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Canadian Government Finance 
The Canadian Government had a budget surplus of 
$92 million in October. Defense expenditures, although 
increasing, are still lagging behind the rate necessary to 
reach the $1,634 million appropriated for the full fiscal 
year. As a consequence the cumulative surplus for the 
first seven months of fiscal 1952 amounted to $605 mil- 
lion, compared with a budget estimate of $30 million 
for the entire fiscal year. (All figures are in Canadian 
dollars. ) 
Source: Office of the Comptroller of the Treasury, State- 
ment of Revenues and Expenditures, Ottawa, 
Canada, October 1951. 


Latin America 


Mexico’s Foreign Trade 


Mexico’s Banco Nacional de Comercio Exterior (a 
government corporation) reports that imports from the 
United States were 83.3 per cent of Mexico’s total im- 
ports for the first ten months of 1951, against 91 per 
cent in the corresponding months of 1950. The relative 
decrease is said to result from trade and payments agree- 
ments with European countries, more favorable European 
export prices, and supply restrictions in the United States 
resulting from rearmament. 

Imports from Europe, which had amounted to 293.3 
million pesos in January-September 1950, rose to 680.5 
million pesos during the corresponding period of 1951. 
For the same periods imports from Asia were 22.0 mil- 
lion pesos in 1950 and 128 million in 1951; from Oceania 
34 million in 1950 and 46 million in 1951; and from 
Africa 1.5 million in 1950 and 5.2 million in 1951. 
Source: Hispano-Americano, Mexico, D.F., November 


30, 1951. 


Guatemalan Coffee Exports 

In the crop year ended September 30, 1951, coffee 
exports yielded approximately US$56 million. The 
average price at which the crop was sold abroad was 
US$52.11 per quintal, while the volume exported 
amounted to 1,067,000 quintals. The United States was 
the largest customer, buying 993,000 quintals. 

Reports to date indicate that the 1951-52 crop may be 
the largest on record. Excellent weather conditions have 
made growers revise their estimates upward from their 
earlier estimates of a bumper crop of 1.2 million quintals. 
Coffee prices remain firm and no serious decline is 
anticipated. 

Sources: El Imparcial, Guatemala City, Guatemala, 
October 27, 1951; The Journal of Commerce, 
New York, N. Y., November 23, 1951. 


National Granaries in Honduras 


Construction of three national granaries has begun in 
Honduras, under the aegis of the National Development 


Bank. The most important of the three is being built in 
Comayagua, at an estimated cost of 103,000 lempiras 
(US$51,500). The construction is planned of several 
more granaries, principally in the coffee-growing areas. 
National warehouses will also be built in strategic loca- 
tions, with full equipment for the storage, handling, and 
insurance of all types of merchandise, including grains 
and other crops. 
Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., November 19, 1951. 


Colombia’s Budget 


The Colombian Minister of Finance has stated that, 
in order to secure a balance between revenues and ex- 
penditures, the estimates of the Ministries for their 1952 
expenditures have been cut from 697 million pesos 
(US$278.8 million) to a maximum of 577 million pesos 
(US$230.8 million). The estimates include more than 
150 million pesos (US$60 million) for development pro- 
jects. In the current year, the expenditures of the Gov- 
ernment have been raised from the original budget 
estimate of 500 million pesos ($200 million) to 690 
million pesos ($276 million), in view of larger tax 
revenues and foreign loans. With reference to recent 
comments that excessive Treasury balances are accumu- 
lating in the Central Bank, the Minister explained that 
the bulk of these funds has been earmarked for public 
investments which have already been contracted for. 


Source: El Tiempo, Bogota, Colombia, October 26, 1951. 


Income from American Investments in Brazil 


Earnings from American investments in Brazil are 
expected to exceed US$125 million during 1951. Of 
this total, about $85 million would probably be used for 
payments of dividends and other investment income; the 
remainder would be used for the expansion of business 
interests and would thus increase total U. S. investments 
in the country. 

The United States has become by far the most im- 
portant foreign investor in Brazil. England, which was 
the principal investor before World War II, is now third, 
while Canada is second. Early in 1950, total American 
investment in Brazil was estimated at about $600 million. 
Additional investment from the plowing back of earnings 
would raise this total by nearly $100 million every two 
years. 

Remittances to the United States from Brazil average 
above $70 million monthly, an amount which includes 
import payments at a rate of about $53 million, freight 
and related services at about $8 million, and investment 
income at over $7 million. Brazil’s earnings of dollars 
from exports to the United States averaged about $80 
million a month during the first half of 1951. 

Source: Brazilian Government Trade Bureau, Brazilian 


Bulletin, New York, N. Y., November 1, 1951. 
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Brazilian Business Indices 


The indices of business activities in Brazil during the 
first half of 1951, as reported in Conjuntura Econémica, 
show marked gains for heavy industry and for foreign 
trade, a fair increase in electric power output, and some 
decline in textile output which is attributed to keener 
competition in foreign markets. 

Index 
(1946 = 100) 
Jan-Jun Jan-Jun 

1951 

Heavy industry output 199 
Electric power output 147 
Export value 167 
Import value 237 
Textile output 83 


Source: Brazilian Government Trade Bureau, Brazilian 


Bulletin, New York, N. Y., October 15, 1951. 


Reduction of Bolivian Deficit 


It has been officially announced in Bolivia that the 
deficit for the 1951 fiscal year will be considerably lower 
than the original estimate of Bs 1,600 million. Additional 
revenues from wolfram exports and other new sources 
will cover about 80 per cent of the deficit. 


Source: La Razon, La Paz, Bolivia, October 6, 1951. 


Paraguayan-Bolivian Agreements 

The Governments of Paraguay and Bolivia have an- 
nounced their intention of implementing the provisions 
of the agreements, signed between the two Governments 
on November 16, 1943, which provide for (1) close 
cooperation in the solution of their respective economic 
and political problems, particularly those peculiar to 
landlocked countries, (2) the construction of a highway 
linking the two countries, and (3) the appointment of a 
joint commission to draft a commercial treaty establish- 
ing a modus vivendi between them. 


Source: El Pais, Asuncién, Paraguay, October 30, 1951. 


Argentine Shipping Statistics 


The growing importance of Argentina’s merchant fleet 
in the foreign trade of the country is reflected in sta- 
tistics of vessels entering Argentine ports and of total 
tonnage carried. During the first eight months of 1951, 
the number of Argentine vessels (359) entering Argen- 
tine ports exceeded the number of either British (230) 
or U. S. vessels (151). The tonnage of these Argentine 
vessels was nearly equal to the tonnage of the British 
vessels, whereas a year ago it had been little more than 
half the British tonnage. Vessels which carried the 
Argentine flag accounted for 17.2 per cent of all vessels 
entering Argentine ports in the first eight months of 
1950 and 24.3 per cent in the corresponding period this 


year. The Argentine percentage of total tonnage was 
13.2 per cent in January-August 1950 and 18.3 per cent 
in 1951. 


Thousand Tons 
Jan-Aug 


Number of Vessels 

Jan-Aug 
1950 1951 1950 1951 
British 230 1,612 1,166 
Argentine .... 359 838 1,112 
PRIS si ew-eie noes 151 718 880 
All others .... 738 8,202 2,915 


1,478 6,370 6,073 
Source: Chamber of Commerce of the U. S. A. in the 
Argentine Republic, Comments on Argentine 
Trade, Buenos Aires, Argentina, October 1951. 


Other Countries 


British Caribbean Currency 
The U.K. Trade Commissioner at Trinidad has reported 
that the note issue of a new currency in Trinidad, British 
Guiana, Barbados, and the Windward and Leeward 
Islands was put into circulation on August 15. The re- 
placement of the present metallic currency will be a 
separate operation, and is not likely to be undertaken 
for some time. The British West Indian dollar is retained 
as the unit of account, and the new unified currency will 
be related to sterling in the same way as the currencies 
which it will replace. The old currencies will continue 
to circulate concurrently with the new, and the date of 
their demonetization will depend on the rate at which 
they can be withdrawn. 
Source: Board of Trade Journal, London, England, No- 
vember 10, 1951. 


Tangier Sterling Rates 

The International Bank of Tangier reports the follow- 
ing rates for transferable account sterling (in dollars 
per pound sterling) : £ Tangier account, $2.64; £ Spanish 
account, $2.31-2.33; £ French No. 1 account, $2.40- 
2.42; £ Portuguese account, $2.53-2.55. 
Sources: New York Herald Tribune, Paris, France, 

December 1, 1951. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Office of Public Relations 


INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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